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The Shortfall Dilemma

The number one reason why some property investors
give up on their path to building successful property
portfolios, and also why a lot of would-be investors
don't even start, is because they can’t afford, or should
I say, they think they can’t afford, to hold their property
or properties.

Shortfalls are the difference between money coming
in (ie. rent and tax deductions) and money going out
(interest payments, insurance, rates, maintenance,
repairsand soon).As a general rule, when you purchase
an investment property, there will be a shortfall for the
first two to five years and then the property will pay you
to hang on to it forever, provided you have purchased
at market price or less, and also provided that it met a

: Now that summer is just around the corner

I have realised how tired my sun-room cane

furniture is looking and would like some
ideas on revitalising the whole area without breaking
the budget.

:Withoutreplacing everything, one sure total
Atransformation if you have cane furniture

is to buy flat enamel in any colour, paint it
over the cane and then wipe it off. The hardware
store has bags of soft rags perfect for this job. It will
take you about one hour per chair — thoroughly fill
all the crevaces and weaves with the paint, using a
large brush for the big surfaces and a small one to
dab into the corners. As soon as you have finished
painting the item, gently rub all the surface paint
away, exposing the cane again but leaving the paint
in the crevaces. You can call it “lime washing”.

GIving Serious Thought

certain criteria as an ideal investment property.

For example, say your shortfall on a particular
investment property is $10,000 for the forthcoming
year (approx. $200 per week). Most people assume
there is only one way to cover the shortfall, and
that is out of their weekly/fortnightly income. For
a lot of people $200 per week or $10,000 per year
is too much of a sacrifice to make so they don’t do
it. If a property investor has a number of properties,
shortfalls can be tens of thousands of dollars
ayear.

If people understood there areother options
available for covering shortfalls, none of which
involve taking money out of the weekly pay packet,

Recently we refurbished a pair of honey cane
armchairs, lime washed in white, used and new
covers in chocolate suede and used them with a
new limed teak sofa and coffee table. The result
was amazing and gave the room a completely new
look. Try it on an old side table first. You can use
red, black, green — any colour that works with your
existing cushions. Or replace the cushions and lime
wash the cane for a total transformation.

Suzie Beirne :: Interior Designer at Island Edge @
Maison Jardin :: 0418 758 389

a lot more would buy and hold investment property
and reach financial independence. Most of my
clients do not fund shortfalls out of their weekly/
fortnightly incomes.

Most people have, at some stage, come across stories
in books, magazines or on TV, where ordinary people
just like them have accumulated 10 or 20 or even 30
properties. The trouble is they automatically rule out
the fact it could ever happen for them. It can happen
over time if you do a few things right.

David Bugeja :: Diamond Property Coaching
:: 4943 2714
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gate your dieam home

Why just dream
about it when you
can create it?

Make your dreal
home a reality wi
Thorne Builders -

4944 0620

224 Victoria St
(opp Dan Murphys)

trusted name in

Mackay since 1963.

More than 100 starting designs

ABN 39236470617  QBSA 1095897

www.thornebuilders.com.au

Work with our in-house draftsman
Modify plans to suit your lifestyle
Mortgage broker on hand for finance
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